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SUBJECT: SALE OF A-4 AIRCRAFT TO CHILE 
REF: A) SANTIAGO 3036, B) STATE 104931 

1. DEPARTMENT HAS REQUESTED DOD TO PROVIDE PRICE AND 
AVAILABILITY DATA ON BOTH NEW AND USED A-4'S TO GOC. 

2. FOR PRELIMINARY PLANNING PURPOSES, THE FOLLOWING ESTI- 
MATED COSTS ARE BASED ON A MINIMUM ACQUISITION OF TEN NEW 
A-4M AIRCRAFT: 

A. A-4M: UNIT COST, DOLS 2.1 MILLION; TOTAL FLYAWAY 
COST, DOLS 21.0 MILLION; AVAILABILITY 22 MONTHS AFTER 
ACCEPTANCE OF LETTER OF OFFER IF SIGNED BY SEPTEMBER 1974. 
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B. IN ADDITION, THE SUPPORT PACKAGE CONSISTING OF AGE, 
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TECH DATA, ONE YEAR SPARE PARTS, AND ENGINES WILL COST 
APPROXIMATELY DOLS 10.0 MILLION. 

3. BASED ON CURRENT PRICES, THE COSTS OF PURCHASING USED 
A-4 AIRCRAFT ARE ESTIMATED AS: 

A. A-4B AIRCRAFT DOLS 40,000 
A-4C AIRCRAFT 53,500 

B. USN OVERHAUL OF 20 MM GUNS DOLS 4,600 

C. ONE TIME FLIGHT PREPARATION 

TO CONTRACTOR FACILITY 6,300 

D. SPARE ENGINES 25,000 

TOTAL DOLLARS A-4B 75,900 

4. PRICE FOR REHABILITATION OF AIRCRAFT CAN RANGE BETWEEN 
DOLS 200,000 TO DOLS 600,000 AND IS DEPENDENT UPON CON- 
TRACTOR SELECTED, DESIRED MODIFICATIONS, AND FINAL CON- 
FIGURATION. TIME REQUIRED FOR COMPLETING REHABILITATION 
WORK IS ALSO DEPENDENT ON EXTENT OF MODIFICATIONS AND CAN 
RANGE BETWEEN 6 TO 12 MONTHS. FOR EXAMPLE, THE ARGENTINE 
AIR FORCE SELECTED A MODIFICATION PACKAGE FOR ITS A-4B S 
COSTING DOLS 200,000, WHICH TOOK 1 1 MONTHS TO COMPLETE. 

PRICE OF SUPPORT PACKAGE INCLUDING AGE CAN RANGE BETWEEN 
3 AND 4 MILLION DOLS. 

5. FACH MAY PREFER TO PURCHASE USED A-4'S BECAUSE OF LOW 
PRICE AND EARLY AVAILABILITY. WE ARE PREPARED TO AUTHOR 
IZE A CHILEAN PURCHASE OF THIS AIRCRAFT ON BASIS OF A 

FMS CASH SALE. IF GOC PURCHASES USED A-4'S, IT WILL BE 
RESPONSIBLE FOR SELECTING CONTRACTOR AND MAKING APPROPRI- 
ATE ARRANGEMENTS FOR HAVING OVERHAUL WORK PERFORMED. 

6. IF INTERESTED IN ACQUIRING A-4'S, THE GOC SHOULD 
SUBMIT A DIPLOMATIC NOTE TO THE DEPARTMENT. 
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7. FYI: THE DEPARTMENT IS NOT PREPARED TO AUTHORIZE FMS 
CREDIT FOR CHILEAN PURCHASE OF NEW A-4M AIRCRAFT. THE 
A-4M IS CONSIDERED TO BE A SOPHISTICATED AIRCRAFT WITHIN 
THE MEANING OF SECTION 4 OF THE FOREIGN MILITARY SALES 

ACT AND A PRESIDENTIAL DETERMINATION WOULD BE REQUIRED TO 
PERMIT THE EXTENSION OF CREDIT FOR PURCHASE OF SUCH 
AIRCRAFT. A CASH SALE OF THE NEW A-4M WOULD NOT REQUIRE 
A PRESIDENTIAL DETERMINATION, ALTHOUGH HIGH-LEVEL APPROVAL 
FOR SUCH A TRANSACTION WOULD BE REQUIRED. 
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8. THE USED A-4 WOULD BE CONSIDERED "NON-SOPHISTICATED" 

FOR CHILE. BECAUSE OF THE LIMITED AVAILABILITY OF FMS 
CREDIT AND CONGRESSIONAL CONCERNS WITH MILITARY SALES TO 
CHILE, WE ARE NOT NOW IN A POSITION TO EXTEND CREDIT TO 
CHILE FOR THE PURCHASE OR REHABILITATION OF USED A-4'S. 

FROM THE U.S. POINT OF VIEW THE PREFERRED TYPE AND METHOD 
OF SALE WOULD BEFOR USED A-4B S OR C'S ON A FMS CASH 
BASIS. END FYI. SISCO 
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